
C o n t e n t s

List o f Figures XV
List o f Tables xix
List o f Contributors xxiii

Introduction: Africa’s Evolving Economic Policy Frameworks 1
Celestin Monga and Justin Yifu Lin

PARTI  THE MACROECONOMICS OF 
GROWTH AND STRUCTURAL  

TRANSFORMATION

1. African Growth Strategies: The Past, Present, and Future 23
Augustin Kwasi Fosu and Eric Kehinde Ogunleye

2. Africa’s Quiet Revolution 39
Margaret McMillan and Kenneth Harttgen

3. Monetary Policy Issues in Sub-Saharan Africa 62
Andrew Berg, Stephen O’Connell, Catherine Pattillo,
Rafael Portillo, and Filiz Unsal

4. The Future of African Monetary Geography 88
Paul R. Masson, Catherine Pattillo, and
Xavier Debrun

5. The CFA Franc Zone: A Biography 114
Jean-Claude Tchatchouang

6. African Monetary Unions: An Obituary 130
Celestin Monga

7. Challenges of Central Banking in Africa 156
Benno Ndulu and Joseph Leina Masawe

8. Fiscal Policy in Africa 171
Willi Leibfritz



X CONTENTS

9. African Debt and Debt Relief 186
Mark R. Thomas and Marcelo M. Giugale

10. Savings, Capital Flight, and African Development 204 
Léonce Ndikumana

11. Regional Integration in Africa: Challenges and Prospects 222 
Jaime de Melo and Yvonne Tsikata

12. Natural Resources in Africa: Utilizing the Precious Boon 247
Ibrahim Ahmed Elbadawi and
Nadir Abdellatif Mohammed

13. Rediscovering Structural Change: Manufacturing,
Natural Resources, and Industrialization 257
John Page

14. Innovation Capabilities for Sustainable Development
in Africa 272
Keun Lee, Calestous Juma, and John Mathews

PART II MICROECONOMIC AND  
SECTORAL ISSUES

15. Land Tenure and Agricultural Intensification in
Sub-Saharan Africa 289
Keijiro Otsuka and Frank Place

16. Agriculture, Growth, and Development in Africa:
Theory and Practice 307
Ousmane Badiane and Tsitsi Makombe

17. Capacity Development for Transformation 325
Frannie A. Léautier

18. Gold Mining and Economic and Social Change in
West Africa 340
Michael Kevane

19. The Economic Impacts of New Technologies in Africa 
Jenny C. Aker and Joshua E. Blumenstock

354



CO N TENTS XI

20. Infrastructure in Africa 372 
Jean-Jacques Dethier

21. Financial Inclusion in Africa: Obstacles and Opportunities 388
Asli Demirguq-Kunt, Leora Klapper, and
Peter van Oud^eusden

22. Financial Markets Development in Africa: Reflections
and the Way Forward 401
Kalu Ojah and Odongo Kodongo

23. Islamic Finance in North Africa 424
Wafik Grais

24. Regulatory Reform for Closing Africa’s
Competitiveness Gap 443
IOANNIS N . KESSIDES

PART III INSTITUTIONAL/SOCIAL  
ECONOMICS

25. School Enrollment, Attainment, and Returns to
Education in Africa 461
Ruth Uwaifo Oyelere

26. Mobility, Human Capital, Remittances, and
Economic Transformation 480
Yaw Nyarko

27. Health, Growth, and Development in Africa 494
Germano Mwabu

28. The Economics of Malaria in Africa 508
Jean-Claude Berthślemy and Josselin Thuilliez

29. An Empirical Analysis of the Economics of Marriage
in Egypt, Morocco, and Tunisia 533
Ragui Assaad and Caroline Krafft

30. Economics, Women, and Gender: The African Story 
Sophie Bessis

557



Xll CONTENTS

31. Gender, Economic Growth, and Development in
Sub-Saharan Africa 571
Stephanie Seguino and Maureen Were

32. Gender Economics in North Africa 588 
Mina Baliamoune-Lutz

33. The Economics of the African Media 605 
Julia Cage

PART IV OLD AND NEW DEVELOPMENT
PLAYERS

34. What Do Development NGOs Achieve? 629
Chris Elbers and Jan Willem Gunning

35. Trade Unions in South Africa 641 
Haroon Bhorat, Karmen Naidoo, and Derek Yu

36. African Development Banks: Lessons for
Development Economics 663
Ernest Aryeetey

37. The Political Economy of Aid in North Africa 680 
Hamed El-Said

38. Aid to Africa: The Changing Context 698
Tony Addison, Saurabh Singhal, and Finn Tarp

39. Remittances to Africa and Economics 711
Christian Nsiah and Bichaka Fayissa

40. Foreign Direct Investment in Africa: Lessons
for Economics 727
John c. Anyanwu

41. International Capital Flows to Africa 747
Mwanza Nkusu and Malokele Nanivazo

42. The Three Phases/Faces of China in Independent 
Africa: Reconceptualizing China-Africa
Engagement 762
Emmanuel Akyeampong and Liang Xu



CONTENTS Xiii

43. Aid to Africa: Emerging Trends and Issues 780 
Peter Quartey and Gloria Afful-Mensah

44. China-Africa Cooperation in Structural Transformation:
Ideas, Opportunities, and Finances 792
Justin Yifu Lin and Yan Wang

PART V LOOKING FORWARD

45. Chinas Rise and Structural Transformation in Africa:
Ideas and Opportunities 815
Justin Yifu Lin

46. Economics and Policy: Some Lessons from
Africa’s Experience 830
Akbar Noman and Joseph Stiglitz

47. The Prospects for an Imminent Demographic Dividend
in Africa: The Case for Cautious Optimism 849
Alaka M. Basu and Kaushik Basu

48. Africa’s Demographic Transition and Economic Prospects 873
Jeffrey D. Sachs

Nam e Index 895
Subject Index  905



44

45

49

50

52

54

64

64

67

70

7 i

140

141

141

146
146

149

176

177

i8i

195

201

210

223

234

238

241

L ist  of F igures

Employment shares of three broad economic sectors 

Sub-Saharan Africa: Average annual labor productivity growth 

Change in occupational structure using DHS data 

Occupational changes among rural youth, 2000 to 2010

(A) Commodity price indices by country. (B) Average 
commodity price index

Average Polity 2 score for sub-Saharan Africa 

Capital account openness (Chinn-Ito) index 

Exchange rate classification (sub-Saharan Africa)

Broad money growth and inflation: SSA

East Africa: selected macro-variables, Jan. 2010-Dec. 2013

East Africa: selected macro-variables, Jan. 2010-Dec. 2013

Equilibrium through devaluation

Compatibility maintained by foreign aid

Combining devaluation and foreign aid

Situation before the CFA devaluation

Expected results after the devaluation

Shifting consumer preferences and adjustment

The relationship between the ratio of public expenditure 
to GDP and per capita incomes in Africa Data for 2012

Relationship between levels of government spending and levels 
of inequality-adjusted human development

Tax efforts and aid in African countries 

Africa’s debt relief timeline (USD, billion)

International sovereign bond issuance by sub-Saharan 
countries (excluding South Africa)

Trend in saving rates in South Africa, 1960-2012 

Regional arrangements in Africa

Fuel, ores, and metals exports per capita by RTA groups (2012 US$) 

Evolution of the share of intraregional imports to total regional imports 

ADR (simple averages), two years before and ten years after implementation



XVI LIST OF FIG U RES

15.1 Conceptual framework of the evolution of land tenure,
land management, and land markets 291

15.2 Changes in arable land per person in rural areas in Southeast
and South Asia and sub-Saharan Africa 296

16.1 Evolution of development theory and practice in Africa 309

17.1 Sectoral and general capacity 327

17.2 Geography and capacity 329

17.3 Legitimacy, flexibility, and incentives in determining organizational
capacity 332

17.4 Country size and capacity 337

21.1 Sources of credit and savings methods 393

21.2 Purchases of agricultural insurance 395

24.1 Reforms reducing regulatory complexity and cost in 2012/13 446

24.2 Ease of doing business, around the world (2013) 446

25.1 Adjusted net enrollment rates (1970-2011) 466

25.2 Trends in secondary gross enrollment rates (1970-2011) 467

28.1 Schematic overview of malaria control from 1900 to 2010 510

29.1 Proportion married by selected ages and year of birth 536

29.2 Population pyramid and ratio of females to males (five years older)
by age group, Egypt, Morocco, and Tunisia (urban) 537

32.1 Fertility rates: Total (births per woman) and adolescent fertility
(births per 1000 women ages 15-19, right scale) 592

32.2 Mortality rates. (A) Mortality rate, adult (per 1000 female/male adults).
(B) Maternal mortality ratio (modeled estimate per 100,000 live births).
(C) Child mortality 594

32.3 Labor force participation. (A) Labor force participation rates, female.
(B) Ratio of female to male labor participation rate, 15+ (%) 595

32.4 Secondary enrolment rates (%) 596

33.1 Distance to the printing press and cumulated number of
newspapers (1800-2000) 611

33.2 Distance to the printing press and publication date of the first
newspaper 612

35.1 2005 Union Density Estimates for OECD Countries and
South Africa 646

35.2 South Africa’s labor market efficiency 649

35.3 Average Annual Strikes Intensity (Number of Strikers per
1000 workers) 654

36.1 Official development assistance and real GDP growth in
sub-Saharan Africa 669



LIST OF FIG URES XVii

37.1 Total ODA received by developing regions, 1960-2012 681

37.2 ODA distribution in NA 682

39.1 Average annual remittances and migrant stock (1980-2011) 715

40.1 FDI inflows by region (US$ million) 735

40.2 FDI inflows (percentage of total world), by region 735

41.1 Capital flows to sub-Saharan Africa vs. NEPAD’s reported
annual financing gap (1980-2010) 749

44.1 China’s export structure: from raw material in the 1980s to labor
intensive manufacturing product in the middle 1990s 794

44.2 China’s ODA: comparison with OECD countries on two
dimensions, 2013 799

44.3 China and Africa: Partners in climbing the same mountain of 
structural transformation. Learning and building on the comparative
advantage determined by a country’s endowment 801

44.4 Outward FDI from China and other BRICKS countries, 2000-2013
(unit: $billions) 803

44.5 Proposal for an expansion of the definition of development financing 806

45.1 Per capita income in China and Africa (in 1990 international dollars) 816

45.2 Per capita income in Africa, Cambodia, Laos, and Vietnam (in 1990
international dollars) 822

48.1 Africa’s population trajectory under alternative fertility assumptions 875

48.2 Declining arable land per capita in Africa, hectares per person 877

48.3 Youth dependency ratio (population 0-20 relative to population 20-65) 878

48.4 (A) Total fertility rates by region, 1950-2010. (B) Total fertility rates
by region to 2050, medium-fertility variant 881

48.5 Under-5 mortality rates by region, 1950-2010 882

48.6 Under-5 mortality rate and total fertility rate, 2010 882

48.7 Population history and projections, medium-fertility scenario,
1950-2100 883

48.8 The BAU and rapid mortality-decline scenarios 890

48.9 Comparison of business as usual (black) and rapid mortality
decline (grey) 891



L ist  of Ta b l e s

2.1 Sectoral contribution to within-sector component and changes
in employment shares 46

2.2 Occupational regressions, full sample 56

3.1 Inflation, growth and international reserves in SSA:
1985-1995,1995-2005,2005-2012 65

3.2 Bank deposits, private credit, and spreads: SSA 66

3.3 De jure monetary policy framework in sub-Saharan Africa 67

3.4 Month inflation dynamics 2007-2008, sub-Saharan Africa.
Median country 79

3.5 Relative food prices 2007-2008, sub-Saharan Africa. Median country 79

4.1 Real GDP growth, inflation, and general government balance, 1980-2012 91

4.2 Net welfare gain of WAEMU membership, and selected indicators 100

4.3 CMA: welfare comparison of asymmetric union with autonomy 102

4.4 Net welfare gain ofEAMU membership and correlations, 2000-2011 104

4.5 Net welfare gain ofEAMU membership and correlations,

high energy exports scenario 106

4.6 Welfare implications of adding countries one by one to WAEMU 108

4.7 Net gain from ECOWAS monetary union (11 countries) and
selected indicators 109

4.8 Welfare implications of adding countries one by one to a
symmetric CMA 110

4.9 Welfare implications ofaSADC monetary union (10 countries) 111

10.1 Saving and investment: Africa and other developing countries 209

11.1 Main (WTO recognized) plurilateral preferential trade
agreements in Africa 226

11.2 Trade effects of RTAs in Africa, two years before and five years after
implementation dates 235

13.1 Africa’s structural deficit, 2005 259

14.1 Market failure, system failure, and capability failure 277

14.2 From GPG model to FLG (foreign actor to local firm
government) model 280



XX LIST  OF TABLES

15.1 Rural population, its growth rate, and arable land per person
in rural areas in selected countries in SSA 295

15.2 Arable and cultivated land areas in selected countries in SSA 297

15.3 Forest area in 2010 and its changes by sub-region in SSA 297

15.4 The emerging new farming system in the highlands of Kenya 301

22.1 Stock market indicators of economic relevance by
country and over time 405

22.2 Infrastructure support indicators of stock markets 406

22.3 Banking industry indicators of economic relevance by
country and over time 414

25.1 PARTE estimates for select African countries 473

27.1 Population living on less than US$i a day, 1998 495

27.2 Life expectancy in Africa relative to other world regions, 1970-2000 496

27.3 Reversals in life expectancy in selected African countries, 1977-1999 496

27.4 Average years of schooling in Africa relative to other
world regions, 1960-1990 497

27.5 Total fertility rates in Africa relative to other regions by
education of women, 1970s 498

27.6 Effects of income on health in Africa, 1980-1995 501

27.7 Effects of income on health in Africa, 1960-1995 501

27.8 Effects ofhealth on income in Ghana and Cote d’Ivoire, 1985-1989 503

29.1 Cox proportional hazard models for time to marriage,
Morocco and Tunisia (urban) 543

29.2 Marriage outcomes for females, Morocco and Tunisia (urban) 544

29. Ai Cox proportional hazards models for time to marriage, Egypt 550

29. A2 Marriage outcomes for females, Egypt 553

32.1 Ratio of girls to boys in primary, secondary, and tertiary
education (2011 or as noted) 597

35.1 Trade union membership of public and private sector employees
in formal sector, selected years 645

35.2 Mean measures of labor regulation, by income level 648

35.3 Average measures of trade union power in the late 1990s, by country
income level 651

35.4 Estimates of union effects on wages in developing countries 652

35.5 Average percent of strikers’ workdays lost per year and relative average
strikers’ workdays lost, 1999-2008 656

36.1 Development financial institutions in Africa and extent of state ownership 666

36.2 Comparing the transparency of African development banks with others 673



LIST  OF TABLES XXI

37.1 Net total bilateral aid received per capita by region and countries,
1960-2011 (current US$) 682

40.1 Summary of key theories of FDI 728

44.1 China’s foreign aid and its composition 798

47.1 Population aged 20-64 years (% of total population) 855

47.2 Trends in childhood mortality 859

47.3 Trends in fertility and contraceptive use 862

47.4 Countries classified according to potential for fertility decline 864

47.5 Gender differences in labor force participation rates 868

48.1 Accelerated poverty reduction in sub-Saharan Africa 874


